STATE OF NEW JERSEY

DEPARTMENT OF EDUCATION

PATERSON INTERNAL AUDIT UNIT

PASSAIC COUNTY COMMUNITY COLLEGE CHILD
DEVELOPMENT CENTER

2009-2010 FISCAL YEAR

MARCH 2011



NEW JERSEY DEPARTMENT OF EDUCATION
PATERSON INTERNAL AUDIT UNIT
PASSAIC COUNTY COMMUNITY COLLEGE CHILD DEVELOPMENT
CENTER
2009-2010 FISCAL YEAR

Distribution List of Final Audit Report

Christopher D. Cerf, Acting Commissioner
New Jersey Department of Education :

Donnie Evans, State District Superintendent
Paterson Public Schools

Ellen Wolock, Director, Office of Preschool Education
New Jersey Department of Education

Robert J. Cicchino, Director
Office of Fiscal Accountability and Compliance
New Jersey Department of Education

Steven Hoffmann, Coordinating Auditor
New Jersey Department of Education

Daniel Sackner Supervising Internal Auditor
Paterson Public Schools



NEW JERSEY DEPARTMENT OF EDUCATION
PATERSON INTERNAL AUDIT UNIT
PASSAIC COUNTY COMMUNITY COLLEGE CHILD DEVELOPMENT
CENTER
2009-2010 FISCAL YEAR

EXECUTIVE SUMMARY

The Paterson Internal Audit Unit conducted an audit of Passaic County Community
College Child Development Center, a provider participating in the DOE Preschool
Education Program, for compliance with the terms of the contract for the 2009-2010
fiscal year.

As a result of the audit, the auditors noted the following:
¢ The provider under spent the approved budget. As a result, the provider owes the
district a balance of $28,826.31.

e The auditors noted several minor accounting irregularities.

DETAILED FINDINGS

The Paterson Intemal Audit Unit reviewed the financial records and supporting
documentation in accordance with the executed contract for Passaic County Community
College Child Development Center, Inc. for the period September 2009 through June
2010. During this year, funds were allocated based on a presumptive budget submitted
by the provider and approved by the District. The DOE budget should reflect actual costs
based on a six and a half hour day and 185 day school year.

The audit scope included detailed testing to determine whether or not:

e The day care center had a current license.
The DOE employees had criminal history record information (CHRI) results,
child abuse record information (CARI) results, Mantoux Tuberculosis (TB) test
results, and applicable credentials on file. The contract requires the provider to
provide proof to the District, prior to the commencement of the program, that
each individual employed by the contracted child care center has had a criminal
history background check and that said check indicates that no criminal history
record information exists on file in either the Identification Division of the
Federal Bureau of Investigation or the State Bureau of Identification, which
would disqualify said employee from employment pursuant to law, or that the
check reveals a disqualifying offense and the individual has demonstrated
rehabilitation.

o The provider properly filed federal and state tax returns.

o The provider maintained a financial system that provides timely, accurate, current
and complete disclosure of all financial activities related to the DOE agreement.

e The provider properly handled cash receipts and disbursements; and completed
year-end bank reconciliation for each account handling DOE funding.
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¢ The provider maintained the proper insurance as required by the contract.
e The provider submitted the proper supporting documentation with the quarterly
expenditure reports.

Below is a summary of the audit findings:

PASSAIC COUNTY COMMUNITY COLLEGE CHILD DEVELOPMENT
CENTER

Passaic County Community College Child Development Center (the provider) is a non-
profit childcare center providing services to the children of Paterson, New Jersey. The
center is located at 1 College Boulevard in Paterson. The provider was budgeted to serve
a total of 75 DOE children. The approved DOE budget totaled $989,235.

This center operations are not the same as or typical to other centers. The center leases
space on the Passaic County Community College campus. Revenue is deposited into the
college’s operating account and accounted for in separate financial statements prepared
for the center by the college. The center’s staff are employees of the Passaic County
Community College.

. DOE Preschool Program.

The Department of Education (DOE) funds the 6 a half hour day educational component
of the DOE preschool program and the Department of Human Services (DHS) funds the
wraparound component.

The Statement of Assurance signed by the Director of the childcare center certifies that
the expenditure report is accurate and complete with all supporting documentation. The
provider shall submit all supporting documentation including receipts for all expenditures
related to DOE with each quarterly expenditure report. The Paterson Office of Early
Childhood shall, based on their review of the quarterly expenditure reports, make
prorated adjustments to subsequent monthly payments through the duration of the DOE
contract.

Based on the results of this audit, the provider under spent the approved budget by
$28,826.31 (See exhibit A).

Recommendation:

The auditors recommend that the district recovers $28,826.31 from this provider for the
2009-2010 fiscal year.
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2. The auditors noted several minor accounting irregularities.

The auditors noted several instances of accounting irregularities:

¢ The provider is combining multiple expense categories into one account in the
general ledger. One example is director and family worker salaries were
combined in an account labeled “Administrative”. Another account labeled
“Clerical” included salaries for clerical, some teacher assistants, floater, and
the cook. In addition, several accounts had to be combined to come up with
the total expenses for classroom materials and supplies.

e Items charged to the account “printing and copying” were erroneously
included as part of classroom materials and supplies. The auditors did allow
these expenses as an indirect cost rather than an educational program cost.

Recommendation:

The auditors recommend that the provider implements sound fiscal controls to correct the
irregularities noted above. The provider should ensure that the general ledger accounts
better mirror the DOE budget and that expenses are charged to the correct account in the
general ledger. The provider has already agreed to add additional codes in their general
ledger to better mirror the DOE accounts.

Auditors: Submitted by:

Rashmi Rawtani .

Patricia Sewak W éﬂoé\b/
Daniel Sackner
Supervising Auditor
Approved by:

T 7%/

Steven C. Hoffmann
Coordinating Internal Auditor
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